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Summarized overview 
:::::::::: ::::::::::::::::::::::::::::::::::::::::::::::::::: ::::;::::::::::::::::;:::::::::::::::::::!::: })ff . . . I???><:::: In 1988, there were around 11.6 million 
enterprises in the European Community 
(excluding agriculture and personal ser-
vices, NACE O and 9 respectively) and these 
employed 80. 7 million persons . 
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More than two persons 
in three work in SMEs 
or micro-enterprises 
92% of enterprises employ fewer than 10 
persons (Figure 1 a). These micro-enter-
prises(Q..9 employees) account for 29% of 
the total workforce (Figure 1 b), but given 
their lower level of apparent labour produc-
tivity, their share of total turnover is only 
22% (Figure 1c). SMEs in the strict sense of 
the term (10-499 employees) make up 40% 
of the workforce and account for 49% of 
total sales by enterprises. 
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Chart 1: Density of micro-enterprises (0-9 employees), 1988 
-
Source: Eurostat. 
More large enterprises 
in the north of Europe 
The number of micro-enterprises is particu-
larly high in southern Europe, as well as in 
Belgium and Iceland (map 1). In Italy, 
micro-enterprises employ even more per-
sons than SMEs in the strict sense of the 
term or large enterprises (500 or more em-
ployees), and they alone accountfor almost 
one quarter of the active population (Fig-
ure 2). 
On the other hand, medium-sized and large 
enterprises (over 100 employees) are more 
in evidence in the northern countries (map 
2). There are 45 of these enterprises per 
100 OOO inhabitants in Luxembourg, 35 in 
Denmark, 33 in Germany, and 32 in the 
United Kingdom and Austria. 
Figure3 
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The average size 
of Community enterprises 
is smaller than that of 
American enterprises 
In the United States, the average number of 
staff in enterprises with more than 10 em-
ployees is 83 persons, as against only 62 in 
the Community. 
This difference is mainly due to large enter-
prises, which have much less weight in 
terms of employment in the European 
Community than in the United States (42% 
work in enterprises with more than 1 O em-
ployees as against 57%). 
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Moreoever, the Community's large enter-
prises boast fewer very large units amongst 
their ranks. In all sectors with the exception 
of transport and telecommunications, the 
average workforce is appreciably lower 
than in the United States (Figure 3) . 
However, the average workforce of Com-
munity SMEs (in the strict sense of the 
term) is fairly similar to that of their Ameri-
can counterparts. 
The average size of this category of enter-
prise in the EC does in fact vary consider-
ably from one country to the next, and is 
much higher in Luxembourg and the 
United Kingdom than in Denmark or Italy 
(Figure 4). · 
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Micro-enterprises 
in the consumer goods, 
construction and 
services sectors 
• 
In each country of the European Com-
munity, the average size of Industrial enter-
prises Is much higher than for the other 
sectors (Rgure 5). 
Within industry, medium-sized and large 
enterprises appear to be more involved in 
the manufacture of Intermediate and capi-
ta! goods (Figure 6). 
On the other hand, the average size of 
enterprises Is fewer than 15 persons in most 
of the consumer goods Industries. 
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More specifically, the larger the industrial 
enterprise, the greater the chance that its 
activities will be towards the start of the 
production process. 
Furthermore, large enterprises are en-
gaged in medium or high-technology acti-
vlties 1 more often than SMEs (10-499 
employees} and particularly micro-enter-
prises. This phenomenon is particularly 
marked in Italy and France (Figures 7a and 
7b). 
Large enterprises are, in effect, better 
placed to devote a considerable proportion 
of their turnover to research and develop-
ment expenditure. 
MD on turnover ratio exceeda 4% (high) or 
amounta to NlwNll 1 and 4% (medium), OECD, 118Q. 
Labour productivity: large enter-
prises at the forefront in 
industry, medium-sized enter-
prises in the services sector 
In industry, the per capita turnover in-
creases with the size of the enterprise in all 
the countries of the European Community 
(Table 1). The results achieved by large 
enterprises are, however, considerably 
poorer than those of other enterprises In the 
transport sector (NACE 7), finance, real es-
tate and business services (NACE 8}. In 
these last two sectors as well as in the 
distributive trades and hotel, restaurant and 
catering sectors (NACE 6}, medium-sized 
enterprises (10Q-499 employees) perform 
better than small enterprises (10-99 em-
ployees). 
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Table 2 
Overall view of data, 1988 
EUR12 11 585.1 80 715.2 
Belgium 525.7 2223.8 
Denmark 126.2 1 640.3 
Germany 2125.7 18 731 .6 
Greece 
Spain 2 018.5 6896.4 
France 2009.8 13 506.4 
Ireland 
Italy 1 698.5 11 683.5 
Luxembourg 14.6 139.0 
The Netherlands 291.2 2892.2 
Portugal 642.6 2 204.1 
United Kingdom 2629.9 20425.2 
Iceland 18.5 77.9 
Norway 
Austria 181.9 2 183.7 
Finland 119.1 1 344.8 
Sweden 146.1 1 908.1 
1 Size-class 0-9. 
2 Size-class 1-9. : = not available. 
Source: Eurostat. 
Table 1 
Average turnover per person by size-class 
and one-digit NACE EUR 12 1988 
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Average of each activity = 100. 
Average turnover/person 
above mean activity level. 
Highest turnover/person 
in the activity. 
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